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Item 5.03.  Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.

On February 28, 2007, the Board of Directors of Community National Bank of the
Lakeway Area approved two amendments to the bylaws of the Bank.

The first amendment changes the date for the annual meeting of shareholders from the
third Monday in April to the third Monday in May. The board believes that additional time is
likely to be necessary going forward to comply with the requirements of the SEC and NASDAQ
and is in the best interests of all shareholders.

The second amendment adds a residency requirement for individuals to be eligible to
serve on the Board of Directors of the Bank. The board believes that requiring directors to reside
in the service area of the Bank is beneficial to the Bank’s competitive strength and to provide the
Bank with a knowledgeable and highly functioning board of directors. In order to be eligible to
- serve on the Bank’s Board of Directors, an individual must have resided in a county in which the
Bank maintains a banking office, or a county contiguous to such a county, for at least three years
immediately prior to his or her election.
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