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Item 2.02. Results of Operations and Financial Condition.

A copy of Community National Bank of the Lakeway Area’s press release
summarizing its financial results for the fourth quarter of 2006 is attached as Exhibit
99.1. The publication date of the press release is February 20, 2007.

Item 9.01 Financial Statements and Exhibits.

Exhibit Description
99.1 - Fourth Quarter 2006 Earnings Release'

! The information provided in the attached press release shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the
liabilities of that section.
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Community National Bank of the Lakeway Area Announces Quarterly Profits;

Strong Loan Growth and Demand, Increasing Interest Margin

Morristown, TN — February 20, 2007 — Community National Bank of the Lakeway Area NASDAQ:
CNLA) today reported results for the fourth quarter and year ended December 31, 2006. Net income for
the fourth quarter was $120 thousand, or $0.07 per basic and diluted share, compared with a loss of $(114)
thousand, or $(0.12) per share for the prior year period. Year to date net income was $161 thousand, or
$0.12 per basic and diluted share, compared with a loss of $(412) thousand or $(0.42) per share for the
prior year period. Highlights for the year of 2006 include:

Community National Bank reported its third consecutive quarterly profit and first annual profit
for the period ended December 31, 2006. Based on current trends, management expects
profitability to continue to increase, as the net interest margin continues to climb, loan demand
has continued to be steady, and economies of scale continue to have a positive effect on
earnings.

The net interest margin for the quarter ended December 31, 2006 was 3.39% as compared to
2.70% for the same period in 2005. For the year, the net interest margin increased from 2.83%
in 2005 to 3.00% in 2006. The increase in net interest margin is attributable to two factors.
First, the increase in earning assets as a result of the public stock offering completed in August
of 2006, and secondly, the significant increase in the loan-to-deposit ratio from approximately
70.6% to 96.2% during the year.

Total assets grew 12.5% for the year from $92.7 million at December 31, 2005 to $104.3
million at December 31, 2006. This growth has primarily resulted from growth in the loan
portfolio, which was up 36.2% during the year, from $53.0 million at December 31, 2005 to
$72.2 million at December 31, 2006. The Bank’s loan-to-deposit ratio rose to 96.2% at
December 31, 2006, compared to 70.6% at December 31, 2005. Management is targeting a
loan-to-deposit ratio of at least 85% on an ongoing basis.

As a result of not replacing brokered deposits as they matured during the year, total deposits
decreased by 0.1% from $75.9 million at December 31, 2005 to $75.8 million at December 31,
2006. Core deposits (total deposits less brokered deposits) increased by 12.6% during the year,
from $66.0 million to $74.3 million. The majority of the increase in core deposits was in
demand deposits which increased from $6.7 million at December 31, 2005 to $9.9 million at
December 31, 2006 and certificates of deposit under $100,000 which increased from $17.6
million to $20.9 million for the same period. Currently, brokered deposits account for
approximately 2% of total deposits.

Samuel F. Grigsby, Jr., CEO of Community National Bank of the Lakeway Area, commented “In the fourth
quarter of 2006, the Bank continued the positive trend of increasing interest margins and increasing
noninterest income, with the result being our third consecutive quarter of profitability. I am pleased by our
progress, and look forward to reporting continuing profits to our shareholders.”

During the third quarter of 2006, Community National Bank also completed the sale of 800,000 shares of
its common stock at an offering price of $11.00 per share through a rights offering to its shareholders and a
best-efforts offering underwritten by McKinnon & Company, Inc. The Bank sold 137,685 shares in the



rights offering to its shareholders of record on June 23, 2006, and 662,315 shares to the public. Shares of
Community National Bank of the Lakeway Area common stock began trading Wednesday, August 16th, on
the NASDAQ Capital Market under the symbol “CNLA.” This new capital raised the maximum loan to
one borrower to slightly over $2 million, and will allow the Bank to better compete in the small business
area, which is a large segment of its market.

About Community National Bank of the Lakeway Area:

Community National Bank of the Lakeway Area is a national bank headquartered in Morristown,
Tennessee, that opened for business on April 9, 2003, with a branch in Jefferson City, fifteen miles south of
Morristown. Community National Bank of the Lakeway Area is one of the four independent banks
headquartered in the Morristown Metropolitan Statistical Area. At December 31,2006, Community
National Bank of the Lakeway Area had total assets of $104.3 million, net loans of $72.2 million, deposits
of $75.8 million, and shareholders’ equity of $14.3 million. Shares of Community National Bank of the
Lakeway Area common stock are listed and traded on the NASDAQ Capital Market under the symbol
“CNLA”,

i

This press release contains forward-looking statements concerning Community National Bank of the
Lakeway Area’s future activities. Such statements are subject to important factors that could cause
Community National Bank of the Lakeway Area’s actual results to differ materially from those anticipated
by the forward-looking statements. These factors include the factors identified in Community National
Bank of the Lakeway Area’s Annual Report on Form 10-KSB for the year ended December 31, 2005 under
the heading “Risk Factors” which are incorporated herein by reference.

Source: Community National Bank of the Lakeway Area



Community National Bank of the Lakeway Area

Financial Highlights
(Unaudited)
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